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SECURITIES AND EXCHANGE COMM SSION
WASHINGTON, D.C. 20549

THE CHAI RMAN

May 7, 2002

The Honorable W.J. «Rilly” Tauzin
Chajrman :

Committee on Energy and Commerce
U.S. House of Representatives

2125 Rayburn House Office Building
Washington, DC 20515-6115

Dear Chairman Tauzim:

[ am writing to follow-up on our telepbone call today about mYy recent meeting with the
new chaimman of KPMG. Aswe discussed, 1 am setting forth thel details relating t0 that meeting.

Shortly after Bugene O Kelly was elected chairman of KPMG, his office contacted my
Confidential Assistapt, Phyllis Somers, to arrange a meeting L hen Mr. O'Kelly was to be in
Washington. Mr. O'Kelly and I had never met, and [ believe 1t is important for public Investors
that { meet with the leaders of firms we regulate. In arranging the meeting, both my Confidential
Assistant and Chief of Staff, Mark Radke, received EXpress assurances that there would not be
any other agenda jtems beyond 2 standard “meet-and-greet.” Both were told by Mr. O'Kelly’s

- office that this was to ve a relatively brief mecting solely for the Two of us to make the other’s
acquaintance.

On April 26 I met with Mr. O'Kelly and was joined in the meeting by my Chief of Staff.
The mecting was relatively brief — approximatcly 10 minutes — and at no time was there any
discussion of Xerox or any other enforcement matters at the SEC. 1 considered the rmeeting
unremarkable until 1 read in the press about 2 memorandum apparently sent by Mr. O’Kelly t0
KPMG staff ithat purported to recount the substance of part of our meeting. Again, both my
Chief of Staff and L are certain that there was no discussion of any SEC enforcement matters.

Moreover, in this instance, as 1 mentioned to you, 1 am recused from any matters
involving KPMG that may come before the Commission. As 2 result, even if Mr. O'Kelly bad
wanted to discuss 2 pending enforcement matter, it would have been 2 useless effort, since 1do

not participate in the conduct of any pending enforcement natters, and especially those from
which 1 am recused.
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cc. The Honorable Jobhn D- Dingell




